TITLE OF LESSON: Savings Activity

ESTIMATED TIME FOR LESSON (IN MINUTES): 1.5-2 hours

SUGGESTED FORMAT (check all that are appropriate):
· Individual in-class
· Collaborative in-class (extension)
· Individual homework
· Collaborative homework
					
OVERVIEW: This lesson emphasizes savings. Students will explore their expected future salary and compute how much they should save via the 50/30/20 Savings Plan. They will also compute the future value of an IRA. They are provided the opportunity to compute the future values using Excel. Students will also read an article regarding ways to save. They then write a reflection regarding their findings.

PREREQUISITE IDEAS AND SKILLS: 
·  Identifying and calculating percentages
· Applying the future value of an annuity to a situation
· Ability to obtain data via online sources
· Ability to follow the steps in an online video to create an Excel spreadsheet (optional)
· Reading comprehension

MATERIALS NEEDED TO CARRY OUT LESSON:
· Calculator
· Student access to internet to obtain data and watch a video
· Student access to a device that has the Excel program (optional)
· Savings Activity

CONCEPTS TO BE LEARNED/APPLIED: 
· Students will understand the importance of saving and investing money and will know how to apply a 50/30/20 savings plan.
· Students will either manually calculate or utilize a spreadsheet to compute IRA future values. 

Note: Please refer to the Additional Information at the end of this Lesson Plan.

INSTRUCTIONAL PLAN: 	
	The instructor will explain annuities in a short lecture to students. Outside of class students will complete Savings Activity.

Extension: If there is class time available, students can get in small groups to discuss what they discovered.

ADDITIONAL INFORMATION
In this activity students will create their own unique problem that is meaningful to them as it will be based on their interests and research. They will utilize their knowledge of percentages as they compute how much of their anticipated income could be set aside for various expenses using the 50/30/20 Savings Plan. They will also compute the future value of an IRA after a certain amount of time. They may do this in one of two ways to engage in problem solving and critical thinking. They can identify the appropriate general formula and use it after identifying and finding the needed information. Or, they can create an Excel spreadsheet after identifying and finding the needed information. Students will read an article about ways to save money and explain how they can apply this knowledge to their lives via a reflection. 

Overall, we want students to understand the importance of savings and the impact of their financial decisions regarding such.





